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Abstract:
This study aims to analyze the impact of weak corporate governance on the quality
of financial reporting in the Libyan context, while examining the role of internal
audit eftectiveness as a mediating variable in this relationship. Using a procedural
applied methodology, a questionnaire was designed using Google Forms and social
media platforms on a sample consisting of administrators, supervisors, internal
auditors, and investors in a number of Libyan companies. The study included three
main variables: weak governance, through indicators such as weak independence,
the absence of governance committees, and low transparency, as the primary
independent variable; and the quality of financial reports related to accuracy,
reliability, timeliness, and transparency, as the primary dependent variable, through
another mediating dependent variable, the eftectiveness of internal audit, which
includes independence and the efficiency of the monitoring and documentation
system. The results indicated that weak governance negatively impacts the quality
of financial reporting, while the effectiveness of internal audit contributes to
mitigating this negative impact. The value of the beta coefficient for the
relationship between weak governance and quality of reports was (0.45) with a
value of T=5.62 and a significant significance (P<0.0001), while the effect of
internal audit as an intervening variable was (Beta=0.52, T=7.43, P<0.0001). The
study recommends enhancing the application of governance principles and

activating the role of internal audit to ensure the quality and reliability of financial
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reports in Libyan companies, especially in an economic environment characterized
by regulatory and supervisory challenges.
Keywords: (Government, Financial Reporting Quality, Internal Audit,

Challenges and Obstacles)
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