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Abstract:
This study aims to analyze the impact of the prevailing ethical climate in
commercial banks in the city of Misurata on auditors' performance, focusing on the
role of compliance level as a mediating factor. The ethical climate i1s defined as the
organizational environment that determines the ethical standards and values
practiced, while compliance refers to auditors' adherence to professional and ethical
standards in the banking sector. Auditors' performance encompasses their
competence, accuracy, and the eftectiveness of executing assigned tasks.
The study relied on data collected from a sample of auditors and employees
working in banks in Misurata, which were analyzed using statistical tools to evaluate
the relationships between variables. The results revealed a statistically significant
positive relationship between the ethical climate and auditors' performance. A
strong ethical climate enhances compliance levels, which in turn positively reflects
on the quality of performance.
Among the key recommendations of the study is the need to strengthen the ethical
climate in banks by adopting a mandatory code of conduct and ethics for internal
control staft. This would help ensure their commitment to the highest professional
standards and improve their performance effectiveness. The findings emphasize the
importance of the ethical dimension in banking environments as a cornerstone for
achieving integrity and professional competence.
Keywords: Ethical Climate, Auditors’ Performance, Compliance
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