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Abstract:
The study aimed to demonstrate the role of audit committees in reducing
accounting manipulation practices that exploit accounting flexibility and the
multiplicity of accounting alternatives, methods, and policies, and to determine the
extent of the impact of these practices on the principle of accounting disclosure. A
questionnaire was also used to collect primary data related to the study topic, as it
1s a tool suitable for the descriptive and analytical approach followed in this study.
A random sample was used, so that each element of the study community had the
opportunity to be included in the study sample. The sample was then analyzed
using the statistical program (SPSS), and appropriate statistical tests and treatments
were used to arrive at meaningful results that support the study topic. These
included frequency distributions, weighted arithmetic mean, standard deviation,
calculation of frequencies, and percentages of the personal characteristics of the
study sample, simple regression analysis, multiple regression analysis, and path
analysis (Baron and Kenny) to test the mediation of the mediating variable
(accounting disclosure) and to determine the eftect of its interaction with the
independent variable (the role of audit committees) on the dependent variable
(accounting creativity methods). (32) two-way Thirty questionnaires were
obtained from the study community, which numbered (134) one hundred and

thirty-four auditing offices accredited by the Libyan Syndicate of Auditors. The
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study reached a set of results, the most important of which are: The opinions of the
study sample agreed that audit committees contribute to evaluating the effectiveness
of risk management in the company. The members of the audit committees do not
have any relationships or interests with the company. The practice of creative
accounting can contribute to increasing transparency in financial reports. Creative
accounting can enhance the company’s ability to acquire new investment
opportunities. Companies disclose their non-financial data, such as social and
environmental performance, in addition to the accounting data in the financial
statements. The lack of professional experience required by those practicing the
accounting profession hinders the accounting disclosure process. Based on these
findings, a number of recommendations were formulated, the most important of
which are: the need for audit committees to ensure that companies are keeping up
with developments in the accounting principles and standards applied and issued by
professional bodies; that audit committees contribute to defining the responsibilities
of the internal auditor; that the use of creative accounting methods enhances a
company's ability to adapt to changing financial laws and regulations; creative
accounting practices may help improve a company's financial performance; the
need for laws that require companies to disclose their financial statements

adequately; and the need to disclose obligations or restrictions on certain assets such
as mortgages, guarantees, and leases.
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