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Abstract

The study aimed to identify the role of accounting conservatism in reducing

information asymmetry. To achieve this goal, the study used the ratio of market
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value to book value to measure the degree of conservatism, and used the price
difference to determine the level of information asymmetry. The study was applied
to banks listed on the Amman Stock Exchange during the period 2019-2023, and
concluded that accounting conservatism did not have a significant impact in
reducing the problem of information asymmetry in banks, indicating that
accounting conservatism did not play an effective role in reducing the information
gap between the difterent parties in the market. The results also showed that the
size of the bank had a significant impact in exacerbating the problem of information
asymmetry, which indicates a direct relationship between the size of the bank and
information asymmetry, as larger banks tend to have a larger information gap
between management and investors.
Keywords: accounting conservatism, information asymmetry,
information quality, company size
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