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Measuring Liquidity Using the Cash Flow Statement and its Impact on
Financial and Operational Risks and Capital Inadequacy

(An Experimental Study on a Sample of Banks Listed on the Amman Stock
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Abstract:
The study aimed to analyze the level of liquidity and its impact on financial and
operational risks and insufficient capital. To achieve this, data were collected
through the financial statements of a sample of banks listed on the Amman Stock
Exchange, Jordan, 13 out of 15 banks were included in the study, and data was
collected during the years 2000-2020. The results of the study showed that there 1s
an impact of the liquidity index on the credit risks measured by (liabilities + assets)
As well as the ones measured by (liquid assets + deposits), while it was found that
there is an impact of the liquidity index on the credit risks measured by(liabilities +
assets). In addition, it concluded that there is no impact of liquidity on credit risks in
each of (facilities + deposits) Also (Facilities + Assets), moreover, there is no impact
of liquidity on operating risks measured by (operating expenses + Total assets). It was
found that there is a positive impact of the liquidity index on the capital adequacy
ratio measured by (equity + Assets) (Equity + risky assets) and (property rights +
deposits) Finally, it showed that there is no relationship between the liquidity index
and capital insufticiency measured by equity - facilities. )
Keywords: liquidity, financial risks, operational risks, insufticient capital
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