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Abstract
This study aims to shed light on the role of Islamic finance in promoting economic
development, using the Jordan Islamic Bank (JIB) as a model. The study evaluates the

financing role of the Jordan Islamic Bank (JIB) and finds that Islamic banks, including

the Jordan Islamic Bank (JIB), rely on two main financing formulas: Murabaha and
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[jara. The study has found that the Jordanian Islamic bank relies on Murabahah and
[jarah and distancing from Musharakah and Mudarabah, which resulted in their
limited investive role, due tothe ties between Murabahah and safer short-term
commercial finance. However, due to the link between Murabaha financing and
short-term and safer commercial financing, investments focus on sectors such as
construction and housing. On the other hand, the tourism, hotel, and restaurant
sectors receive less funding due to the direct impact of the COVID-19 pandemic.

keywords: Islamic finance, Jordan Islamic Bank, economic development.
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