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Abstract:

Governance has become one of the most important mechanisms and means used to
maintain the stability of the financial system in general and the banking system in
particular. It can be said that governance in banks plays an important and primary
role in the management process, as its application and adoption of its basic principles
contribute to defining and separating ownership, management, and performance
oversight, and defining the responsibilities and tasks of each of them, as well as
improving banking performance and efticiency and preventing it from being exposed
to cases of corruption and financial failure. Therefore, the current study aimed to
identify the extent of applying governance principles in Islamic banks operating in
the city of Misurata (Andalus Bank, Libyan Islamic Bank, Al-Nouran Bank). To
achieve this goal, the descriptive analytical approach was used, which attempts to
describe the phenomenon that is the subject of the study and analyze its data and the
relationship between its components using a questionnaire to collect data. The
collected data was analyzed using the SPSS program, and this questionnaire was
distributed to a random sample of 38, and 35 were retrieved. The study concluded
that banks are committed to applying governance principles concerning a basis for an
eftective governance framework and shareholders' rights and the main functions of
property rights owners. They are also committed to applying the principle of fair and
equal treatment of shareholders and the principle related to the role of stakeholders
in governance, in addition to the principles of disclosure, transparency, and the
responsibilities of the Board of Directors.

Keywords: Governance, Islamic banks, Banking performance, financial corruption,
SPSS, Disclosure and transparency, Shareholders' rights.
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