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Abstract:
The study aimed to know the governance role of internal audit in reducing financial
risks. This is done through the statement of how to activate the role of internal audit as a
governance mechanism in order to reduce the financial risks in Sudanese Banks. The study
relied on the descriptive analytical approach. The questionnaire was used to collect data
from workers in the Sudanese Banking sector. The study used stepwise analysis to test the
hypotheses. The study found that there is a strong direct correlation between the
governance role of internal audit and reducing financial risks (Liquidity risk, credit risk,
risk of exchange price, and market risk). The study recommended working on deepening
the role of internal audit as one of the main governance mechanism in evaluating the
effectiveness of financial risks' management in Sudanese Banks.

Key words: Internal Audit — Governance — Financial Risks.
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