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The Abstract :

The banking sector plays an important role in the National economy of A country,
whether developed or developing, but is considered the main engine of the general
economy. Due to a such fact, most countries implement control over the banking sector, ,
but the results of previous international and local studies have shown the inadequacy and
low level of internal control, which led to the collapse of the number of international banks.
Hence, this study aimed to identify the reasons for the inadequate performance of the
internal control function in Libyan commercial banks via a field study on a sample of
commercial banks in Benghazi. in addition to external auditors registered within the
Banking and Monetary Control Department of the Central Bank of Libya. the staff of the
Audit Bureau specialized in the audit of commercial banks in Benghazi. Findings of this
study indicate that weak internal auditing, weak administrative procedure were the main
source of such deficiency, weak administrative procedures, and weak supervisory role of
the Central Bank On the other hand, it is found that accounting procedures implemented in

the banking sector were sufficient and have no relationship to the deficiency .
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