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Abstract:

Infrastructure projects (i.e: railways, airports, hospitals, drinking water ... etc.) require
huge funding that may exceed the budgets of some countries, especially developing
countries which suffer from an increasing debt bill and persistent deficit in their budgets,
which requires them to search for appropriate financing alternatives to establish these
necessary projects without bearing more burdens of indebtedness and without resorting to
privatization of their public projects.

Accordingly, the “Build, Operate and Transfer: (BOT)” system can be a suitable
alternative for establishing such projects, without the state bearing more burdens of loans,
or having to privatize its public projects in a way that it loses ownership of these projects,
and puts them under Mercy of the local or foreign private sector, without affecting its
sovereignty as a result of unfair international loans.
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This paper comes to demonstrate the extent of benefiting from Islamic sukuk in financing
infrastructure projects according to the (BOT) system, which avoids the dangers of
indebtedness and privatization at the same time, and preserves its sovereignty and
independence at the same time. This paper will be divided as shown below:

Introduction to the BOT system: Importance, and areas of use.

[E—

.2 The economic effects of BOT financing.
.3 Islamic sukuk in financing infrastructure projects according to the BOT system.
4 Examples of projects financed according to (BOT) system.

Keywords: Islamic Sukuk, infrastructure, development, Build-Operate-Transport
projects.
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